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nomination to the general election struggla. The fesling inside the Party is that he hao not
yet made the change, and that he wmust, But oan Dukakis reall; change his tune? And if so, how?

9) Dukekis got his firat real priefing from CIA Director William Webster and his deputy,
Robert Qates, apparently last week, but nothing public has been or will be said. The CIA
conasenasus: Dukakis seemed totally in the dark abdbout some key Isracii~Arad issues, didn't seenm
to know much sbout the Middle Eaet, and appeared astonished at what he learned, That fecds
Republican convictions about his vulnerablility on the »roader national security issue, whioh
he himself has made clearly worse by taking up the Pledge of Allegiance gauntlet,

GOP: We are among the dublous, but thers is no doubt that George Bush 43 a much di{fe¢rent
person ss the Presidential nomines that he was as Vice Prusident -- more degisive, more
confident. Nobody is telling Bush Jokes these days, and nobody is calling him a wimp:

') The heart of Bush's ourrent campaign is a 1ittle mechanioal: an appeal to the Reagan
Democrats by stressing sooial tssues that certainly sre not vigoerally in Bush's lexicon. But
he is doggedly sticking to it, helped along by the aforemsntionyd Dukakis dscision to dedate
the Pledge of Allegiance.

2) Bush {s trying to do the same thing on the national security 1ssue, dut he has bsen
stepping on his own lines by an innate tendenoy to move toward the middle of the road. The
sost salient example of this was Bush's remarkadle New York Times' interview in which he
baoked away from his belated SDI early deployment position. en walfled again by sseming
to baok away froa the interviev in & Texas spesch the next night, but not before Duke said
that he and Bush vere in agresemsnt on strategio defense.

3) Normally such waffiing, along with Bush's apparent sbandonment of the Contras in his
rhetoric, would be enough to get the Right enraged. But the Quayle sppointaent has just about
ruled out any possidbility of s Right Wing defection -- thu most important and perhapa only
asset from the bizarre Vice Presidential selection,

3) Otherwise, the GOP haa done the old Richard M. Nixon-$S 1ro ew trick of turning a
negative into a politiocal neutral by daiting the news media, wEIoE reiaa very unpopular
4ndeed. The faot that the debats is now adout vhether the media went too far}y rather than
about Quayle's qualifications, shows how well this works.

5) Oddly, the precccupation with the National Guard and Paula Parkinaon has taken Quayle
off the hook on the aspeat of his background that many pols tﬁougﬁt was the most potuntially
damaging -~ his immense wealth. Now, any reopening of that phase will start the media “feeding
frensy"® argument again. )

Quaylet In a two-day sving with the GOP V.P. nominee, we ¢xtracted the following:

1) soung and wet behind the ears though he is, don't make the mistake of thinking Quayls
can't campaign. He is a first-rate extemporaneous speaker, not 8o amooth when reading.

2) He got good regeptions sverywhers, even before mixed mewtings of Dumocrats and
Republioans, partly due to the aforssaid rising hoatility agesinst the press, .

3) A mjor Quayle plus is Marilyn, his wife, whose televised interviev with Barbara
Walter was widely mcolaimed as tRe best thing ‘that has happened to Danny since near-disaster
struok 10 days ago. She is witty, tough, cnrpbr-;”dhd self-controlled.

) Our conclusion: If nothing wore is found ‘An his background, Quayle will ¢mergs as a
oreditable nomines, although not a major asset, to be sure. One wnrniﬁ.x wWhy has Oeorge Bush
refused to lat his V.P. background researcher, Bob Kimmitt, talk about his QiA sxperience witii
Quayle? 1s thers something still to come? Me may never know,

The Debates: The negotistions, deginning today between Baker and Brountas, are geared to
two p3IEtax 1) Bush wants no wore than two debates, Dukakis wants at least three or four; 2)
Bush wants a prees panel, Dukakis wants one-On.one. As we see it, Baker has aleverly aet the
stage for saximum tvo-debate format at the top of the ticket, and.no Vice Presidential contust
at all.

By delaying the first dedate to some undeclared point after Sept. 20 -- when the Olympics
start, followed by the bassdall playoffs and World Series into late Octobsr -« Baker has used
these avents to foreshorten the autumn “dedating season” markedly.

Moreover, what 1s clear now = painfully so for the Dukakis camp -~ is that the Bushies
rave been systesmatically lowering expectations adbout their men's performance so that any Bush
yompetenas will look pretty goed, just as Ronald Reagan's did 4in 1980 against J Carter,
the Dukakis forces are now trying to say tﬁ.g Doth men are pretty good, but not great debaters
-~ which is cloaer to the trqu than making GB & pronounced underdog.

B REAGAN ADMINISTRATION
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~ EVANS-NOVAK POLITICAL REPORT

WHAT'S HAPPENING . . . WHO'S AHEAD ... IN POLITICS TODAY

1750 Pennsylvania Ave., N.W. ¢ Room 1312 * Washington, D.C. 20008 ¢ 202-383-4340

Auguat 30, 1988 - No. 649
To: Our Subscribers

from: Evana-Novak

Vice President Csorge Bush (R) has clearly grasped the initiative from Massachusstta Gov.
Michael Dukakis (D) sinae the end of the two party Conventions 4n the 1988 Presidential race.
Tess Inporiunf than the insudstantial lead 4n national polls is Bush's new decisivenuss on the
atump and his current foous on sodial welfars 4gsues in going after the 'ng§|an Democrats.”

for the first time since 1ast Warch, Dukakis 4s 1in trouble. He simply has not shown well
eince the Atlanta Convention, and has not turned the Sorner since hia nomination and the end
of his long, drawn-out struggle with Jesse Jackson, 0ld pros are sending the word to the
Dukakis camp that their man "is.running Tike & dry oreek," and simply does not have a thema.
Dukakis has not responded to Bush's new burst, and has not found a way to force the Bush
campaign into more than gwoi late-campaign Presidential debates.

¥hile we have yet to nd luyssay outslde the Buah inner cirole who really fssls that
Sen. %ig 1e (R-Ind.) is a good vice Presidential choice, 4t 4s clear that he will stay on
the GOP tioket and has passed nis 10-day ordeal of fire. Repudblicans have bewn 80O skiliful in
turning the issue against the nevs media that sowe Bushieas even olain that Quayle will turf
sut to dbe a 2%& lus. That may be going & 14ttle far, but the very real possibllity as we left
New Orleans of Quayie dragging down the ticket now seyms rumote,

Nevertheless, our rourth Blectoral College reundup finds pukakis sctually {255%2‘ 10
;lectoral votes in 10 days sinoe our previous roundup that have Peen Bush's best sincs fe vas
sarlng through the primaries, But not too much should be made of this 4n view of the nip-and-
uek deadheat detween the two candidates in state after state, The most important developmentas
.ave been Dukakis' slip 4n Californis -- & state he can $11 afford to 1086,

Despite the continued Infiatlon scare and talk about yet another pre-election discount
-ate iporeass, the odds are acurT;-Brohibttivc againat another boost by the Federal Ruserve

oard. very good news for Ceorgs Bush, who éould hardly sustain such 8 huavy blow.
LSQ!QRAL cghnxog aoggnur (1] .

La;g%%"gggx Arkansas (8), Colorado (8), Conngatiout (8), Delawars (3), georgia (12),
entuoky , Loudsiana (10), Maine (%), Montama(2), Revada (4), New Hampshire (4), New Jersey
16), Morth Carolins (18), North Dakota (3), Ohto (23), Oklahoma (8), South Dakota (3).
ennesses (11). Total: 150 Bleotorsl Votes.

Probable t Alabama (9), Alaska {3), Arisona (7), Florida (21), Indiana (12), ldaho
¥), Kansas {1y, Missisaippi (1), Nebraska (B), South Carolina (8), Utah (s), Virginia (12),
roming (3). Total: 102 Electoral Votes.

Total Electoral Yotest 252 -

ean emoarablo: Californda (A7), 1114nois (28), Miohigan (20), Missouri (11), New
1x100 , oregon ». Vashington (10), West Virginia (6), Texas (29), Wisconsin (11). Total:
'0 Electoral Yotes. . . (9, 8 Ly, T (8), Maryland (10)

grobablo tia: District o Columbia , Hawal , Jova , Marylan 10),
asachusetsd i\%?. aﬁ'

nesota (10), New York (38), Pennsylvania (g%), Rhode Ialsnd tm),
rmont (3). Total: 116 Bleotoral Yotes.

Total Damooratio glectoral Votes: 286.

How 1s 4t possible for the Duke to sdd 10 electoral votus to his slim lead of 10 days ago

ring & period dominated by the Bush campaign? Because the numbers are illusory, based mainly
a debatadble snalysia of ours that at this moment Jexas 19 led by the pukakis-Bentsen

oket. More significant are Dukakis' dips elsevhers, particularly in California.

w0|ﬂwmmmmumw
"monn&nﬂnwmmM'mknm.
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-:.-.iCidn8, and our own analysis, theas are the
- et 3 Y Gﬂyﬂ:
1) We switoh Texas and its 29 electoral votes from QOP to Demooratic. Actually, it's beun
. a dead heat ever since Bentsen was named to the tioket to cheuckmate Bush, but we Mave aven
polling data that indicates a tiny Demooratic lead at the moment.

2) As part of Bush's general surge, wve switoh New Jersey and Delaware from Demooratic to
GOP for the time being.

3) The biggest change of the 10-day period, which does not show up in the cverall Bush-
vs.-Dukakis rundown, is changing California and I1linois from Probable to Leaning Demooratia.
These states showed huge Dukakis leads around the time of the Demooratic Convention, [t is
hard to see how Duke can win without carrying both of them. Polls show the 12-t0=17 point
Dukakia lead in California has now faded to the 4-to.? point range,

%) Based on polling data and real effort by the oconservative Democratic Establishment, we

shift Georgia from Probable to Leaning COP,
) We see & vary olose race based on six Big Battleground States: California, Tuxas,

Michigan, Illinois, Ohio, and New Jersey. All are today pretty close to wven, but we give Bush
onily o and !EE Jerssy. That means Fie would have to go ahead in just one of the other four
states to take the [lectoral College lead.

PRESIDENTIAL, '88

The surprising development on the Presidential mcene {s not how ¢lose it is but how muoh
Bush has managed to dominate the news and the campaign since the two Conventions ended. That
is partly the fruit of the umwanted Quayle aontroversy, but it also reflects the faot that
Bush is commanding the strategic heights of the Presidential eleation at the present tiss, Nor
an this be amoribed to the brilliance of the newly-arrived National Campaign Munager James A
jaker IJI. It 18 a combination of the theme 1aid down during Campaign Managsr L Atwatar's
‘enure and the failure of Dukakis so far to adjust to the general gleetion campaign,
Democrats: For those who say that Mike Dukakis' campaign is in deaperatd troudble, a
eminder that we have not even reached Labor Day ought to be in order. It recalls the famous
cripps~Howard newspapers' admonition to David szsonhowor in August, 1952 .- mors than
70 montha before his great landslide - that ke was "running like a ary oreek.™ 8till, these
'ints have to be made:

1) Senior Democratic figures, alarmed by the sudden disappearance of a 17-point lead, ars
1ling the Dukakis camp that he must show some Lheme. They are saying, either implicitly or
plicitly, that the aura of confident technooral that was adequate for the primaries simply
11 not do against the Republicans. - :

2) The Dukakis response is that he s campaigning on the 4ssues, dut the msedia juat
1sn't report it. The anawer to that, of courge, 1s that he is not saying anything
‘ficiently interesting to report. LA -

3) The desper problem for Dukakis is that he offsrs no thume other than "time for a

nge." He ocannot credibly caspaign on the qconopic {ssus, and there is no forwvign policy
stion. That leaves the "slease™ gqueation, ‘which 1s = hard platform on which to travel to
White House. '
§) The most atartling mini-blunder for Dukakis the past 10 days has been his deoision to
: @ Harvard Law Review argument on the Pledge of Allegianoe lssue and keep it alive for
her two days ~- a mistake which boggled Demooratic pols. We never thought Bush and Atwatsr
d make an issue of the Pledge of Allegiance veto, but Dukakis took the bait.
5) That raises the further question of why nobody raised the subject with Dukakis, and,
ey did, whose advice would have besn taken. The one peer in the campaign is Campaign
‘man Paul Brountas, but his skill 1s in menaging the Vice Presidential selection and
iating the Debate format, not giving hard, practical political advice. And Would such
¢ be taken anyway? Rememder: Michsel Dukakis 18 -. and always has been — & very stubborn

5) The Dukakis slide alzo has ratsed quastions about whether Campaign Manager

th, wvho was justly celebrated during the march to the nouination, is the right persom for
8 the general election. She has experienced troudle marshalling soms of the regular
Demoorutic leaders for the general election ocampaign, particularly in the South.

) What 4s #0 annoying to Democratic politicians and other supporters of Dukakis 43 all
s he 18 spending at home as Oovernor of Masaachussetts, while Bush has been campaigning
o 1N astraight days as of yesterday. The Oovernor's insistence that b« still has a job
s maddening for his supporters, considering the fact that he has only a 1ittlo more
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FRB: Although the alarmiat soothsayers on Wall Street arev sure of another discount rate
inerease before the election that could indeed mean the dalance of power tilting in Dukakis's
favor, here follow reasons why a second rate increase before Novembur 8 is improbable:

1) The feeling by most Fed Governors that inflation indicators justified a new rate
increase was weak; in fact, 1t was i{nternal Fed politics {the intenss pressure by Federal
Reserve Bank regIonal presidents) that put the heat on for a discount rate hike., Had there not
been a rate boost, the next week's Federal Reserve Open Market Committee (FOMC) meeting would
have truly been a free-for-all. All this at @ time when s confluence of forces cannot be
easily looated.

2) Reaganite Governors headed by Manuel Johnson and Wayne Angell are determined not to
target GNP -- that is, to tighten sverytime the economy starts growing -- and, therefere, are
not eager to participate in the undermining of the Reagan Recovery.

3) While Chairman Alan Gresnspan vas eager to prove to Wall Street that he was not the
political lackey of his Irlend J aker, neither 1s he likely to de part of a second discount
rate inoreass that would rain on the Bush-Baker parade at the worst poasidble moment,

3) The strong feeling among the Fed Governors is that it will take soms statistical
evidence ~= far more than is on the horison right nev -- to force another discocunt rste
increass,

S) The Fed's agreement to participate with other Central Banks in the G-7 currenoy
stabilization agreement was one reason for the failure to go along with the regional dank

Presidents at first. The rise of the Dollar after the Aug. 9 rate incrsase exerts censiderasbls
pressure on the Governors not to go to another rats inarsase,

UiSe=Us8.8.R.1 A real orisis is drewing over the manner and the resulta of the death of
Pakistani President Zia al-fuk two weeks ago. These notes:

1) Top State Department diplomat Michagl Armacost has scheduled an unaanounced trip for
Moscow to take up with top Soviet offioials whether the out-loud threats against Zia dy high
Soviet officialdos point toward Soviet halp in murdering Zia,.

2) No one yet knmows how exactly Zia' plane crashed, but the Pakistani airsforce privately
slaims 41t has proof that it was hit by a "missile" - most probadly a U.S.-supplied Stinger
>rought to Pakistan from the guerillas in Afghanistan.

3) Bven Af it ocmnnot bda proved that the plane was sabotaged, and if it cannot be proved
.hat the Soviets played a rols, the death of Zia is going to have & profound and disturding
mpaat on both U.S. relations with Pskistan and U.3. influence throughout Southwest Asia.

§) Only 242 had the clout to ohange U.S. policy after the Soviet invasion of Afganistan.

f his successor 1is Benasir Bhutto, Pakistani relations with Moscow will inevitably improve.
nd what effect would that have on the new government 4in Kabul?

5) The view in Washington 1s that with 24a gone, the Kabul regime may de kept insids the

svist orbit, even without Soviet troops whoae withdrawsl sevms unstoppabls.

6) But 1f the U.S. doss find and acoept ass¥alid eny evidunce putting th¢ Soviet finger

) the Zia death button, RR and Seo, of State Geargs Shults will have to go to the mat «= a
nfrontation that could end the current ltatc;pf;aébi- «3.8.R. harmony. To do anything less
uld give Dukakis and the Demoorats a powerfu) wespon to use in trying to turn around the
kakis-is-goft-on-national-security charges. ’

ATELINESY

California: Just as Dukakis! lead against Bush here 1s slipping, Lt. Gov. Leo MoCarth
' has made Up about half the ground against Sen. Pute Nilson (R). Democrats think this one
still vinnable, no ‘matter what happens on the Presidential level,

New Jersey: It's not really close yet, but retired Gen. Pety Dawkins (R) is finally
ing up some ground against Sen. Prank Lautspberg (D).

Minnesota: The DFL is beginning to deapair about State Atty, .

. Hubsr hre

rtaking Sen, pavid ggr-nbor!Er (R) 4in what had looked like an sxciting race at one point.
odds on Dureunburgef are ¢ ing to a point that begins to look prohibitive, duspitse the
\tor's personal probless the past six years.

the oenfiduntisl informetien of eur elienw,
Aprodustion or guomtion witheut wpesific pormission is srahibived,
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